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Bene�ts of Farming

 pro�ts before rent = $40,000
 – land rent = $5,000
 + value of farming = $5,000

   $40,000

 pro�ts before rent = $40,000
 – land rent = $5,000
 + government subsidy = $5,000
 + value of farming = $5,000

   $45,000

 pro�ts before rent = $40,000
 – land rent = $10,000
 + government subsidy = $5,000
 + value of farming = $5,000

   $40,000


